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Ohab and Company P.A

Certified Public Accountants

100 East Sybelia Avenue Suite 130 Phone 407-740-7311

Maitland FL 32751 E-Mail ohabco@earthlink.net Fax 407-740-6441

INDEPENDENT AUDITORS REPORT

To the Member

Mid-Market Securities LLC

Mount Kisco New York

We have audited the accompanying statements of financial condition of Mid-Market Securities LLC as of

December 31 2010 and the related statements of operations changes in members equity and cash flows

for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934

These financial statements are the responsibility of the Companys management Our responsibility is to

express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on test

basis evidenced supporting the amounts and disclosures in the financial statements An audit also includes

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of Mid-Market Securities LLC as of December 31 2010 and the results of its operations and its cash

flows for the year then ended in conformity with accounting principles generally accepted in the United States

of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in the schedule presented on pages andlO is presented for purposes of

additional analysis and is not required part of the basic financial statements but is supplementary

information required by rule 17a-5 under the Securities Exchange Act of 1934 Such information has been

subjected to the auditing procedures applied in the audit of the basic financial statements and in our opinion

is fairly stated in all material respects in relation to the basic financial statements taken as whole

Maitland Florida

February 14 2011



MID-MARKET SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION

December 31 2010

ASSETS

Assets

Cash and cash equivalents 98709

Prepaid expenses 2000

100709

LIABILITIES AND MEMBERS EQUITY

Liabilities

Accounts payable and accrued liabilities 5286

5286

Members equity 95423

100709

The accompanying notes are an integral part of these financial statements



MID-MARKET SECURITIES LLC

STATEMENT OF OPERATIONS

For the Year Ended December 31 2010

Revenues

Consulting income 958188

Total revenues 958188

Expenses

Compensation 708672

Occupancy 24000

Professional fees 7713

Licenses and registration 13735

Telephone and communications 10795

Other operating expenses 9720

Total expenses 774635

Net income 183553

The accompanying notes are an integral part of these financial statements



MID-MARKET SECURITIES LLC

STATEMENT OF CHANGES IN MEMBERS EQUITY

For the Year Ended December 31 2010

BALANCE JANUARY 2010 65870

Net income 183553

Members distributions 154000

BALANCE DECEMBER 31 2010 95423

The accompanying notes are an integral part of these financial statements



MID-MARKET SECURITIES LLC

STATEMENT OF CASH FLOWS

For the Year Ended December 31 2010

Cash flows from operating activities

Net income 183553

Adjustments to reconcile net income to net

cash flows from operating activities

Increase decrease in

Prepaid expenses 2000

Accounts payable and accrued liabilities 5200

Net cash provided in operating activities 186753

Cash flows from financing activities

Member distributions 154000

Net cash used in financing activities 154000

Net increase in cash and cash equivalents 32753

Cash and cash equivalents at beginning of period 65956

Cash and cash equivalents at end of period 98709

The accompanying notes are an integral part of these financial statements



MID-MARKET SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS
December 31 2010

Note Summary of Significant Accounting Policies

Nature of Business

Mid-Market Securities LLC the Company is broker-dealer registered with the Securities Exchange

Commission SEC member of the Financial Industry Regulatory Authority FINRA and member of

the Securities Investor Protection Corporation SIPC The Company was organized in 2003

The Companys commission income is substantially derived from consulting contracts

As is typical in the industry the Company engages in activities with various financial institutions and brokers

In the event these counter parties do not fulfill their obligations the Company may be exposed to risks

Cash and Cash Equivalents

For purposes of reporting the statement of cash flows the Company considers all cash accounts which are

not subject to withdrawal restrictions or penalties and all highly liquid debt instruments purchased with

maturity of three months or less to be cash equivalents Cash balances in excess of FDIC and similar

insurance coverage are subject to the usual banking risks associated with funds in excess of those limits At

December 31 2010 the Company had no uninsured cash balances

Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statements and revenues and expenses during the reporting period Actual results could differ from those

estimates

Income Taxes

The Company with the consent of its member has elected under the Internal Revenue Code to be an

Limited Liability Company for both federal and state income tax purposes In lieu of corporation income

taxes the members of an Limited Liability Company are taxed on their proportionate share of the Companys

taxable income Therefore no provision or liability for federal or state income taxes has been included in the

financial statements

Fair Value of Financial Instruments

All of the Companys financial assets and liabilities are carried at market value or at amounts which

because of their short-term nature approximate current fair value



MID-MARKET SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS
December 31 2010

Note Net Capital Requirements

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital Rule Rulel 5c3-

which requires the maintenance of minimum net capital at amount equal to the greater of $50000 or

2/3% of aggregate indebtedness and requires that the ratio of aggregate indebtedness to net capital not to

exceed 15 to

At December 31 2010 the Companys had excess net capital of $45423 and net capital ratio of .055 to

Note Member Equity

In accordance with the Operating Agreement the member has made an initial capital contribution to the

Company in cash Additional capital contributions shall be required only with written consent of the member

No interest shall be due from the Company on any capital contribution of its member Net income and net

losses in respect to each fiscal year of the Company shall be allocated to the member on the last day of

such fiscal year The member shall have no liability or obligation for any debts liabilities or obligations of the

Company beyond the members capital contribution or obligation to make capital contribution except as

expressly required by applicable law

Note Lease Commitments

The Company subleases office space on month to month basis at the rate of $2000 month



MID-MARKET SECURITIES LLC

COMPUTATION AND RECONCILIATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

As of December 31 2010

Computation of basic net capital requirements

Total members equity qualified for net capital 95423

Net capital before haircuts and securities positions 95423

Haircuts

Net capital 95423

Minimum net capital requirements

2/3% of total aggregate indebtedness $286

Minimum dollar net capital for this broker-dealer $50000

Net capital requirement greater of abo.e two requirements 50000

Net capital in excess of required minimum 45423

Reconciliation with Companys computation included

in Part IIA of Form X-17A-5 as of December 31 2010

Net capital as reported in Companys Part IlA

Focus Report 98423

Increase in prepaid expenses 2000

Increase in accrued liabilities 5000

Net capital as included in this report 95423



MID-MARKET SECURITIES LLC

COMPUTATION OF AGGREGATE INDEBTEDNESS

UNDER RULE 17a-5 OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31 2010

Total aggregate indebtedness

Accounts payable and accrued expenses 5286

Aggregate indebtedness 5286

Ratio of aggregate indebtedness

to net capital .055 to



MID-MARKET SECURITIES LLC

INFORMATION RELATING TO EXEMPTIVE PROVISION

REQUIREMENTS UNDER SEC RULE 15c3-3

AS OF DECEMBER 31 2010

With respect to the Computation for Determination of Reserve Requirements under Rule 5c3-3 the

Company qualifies for exemption under subparagraph of the Rule

With respect to the Information Relating to Possession and Control Requirements under Rule 5c3-3 the

Company qualifies for exemption under subparagraph of the Rule

10



Ohab and Company P.A

Certified Public Accountants

100 East Sybelia Avenue Suite 130 Phone 407-740-7311

Maitland FL 32751 E-Mail ohabco@earthlink.net Fax 407-740-6441

REPORT ON INTERNAL CONTROL STRUCTURE
REQUIRED BY SEC RULE 17a-5

FOR BROKER-DEALER CLAIMING AN EXEMPTION

FROM SEC RULE 15c3-3

To the Members

Mid-Market Securities LLC

Mount Kisco New York

In planning and performing our audit of the financial statements of Mid-Market Securities LLC limited

liability company as of and for the year ended December 31 2010 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control activities

for safeguarding securities This study included tests of such practices and procedures that we considered

relevant to the objectives stated in rule 17a-5g in making the periodic computations of aggregate

indebtedness or aggregate debits and net capital under rule 7a-3a1 and for determining compliance

with the exemptive provisions of rule 15c3-3 Because the Company does not carry
securities accounts for

customers or perform custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs previously mentioned objectives Two of

the objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of financial

statements conformity with generally accepted accounting principles Rule 7a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

11



Because of inherent limitations in internal control and the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements

on timely basis significant deficiency is deficiency or combination of deficiencies in internal control

that is less severe than material weakness yet important enough to merit attention by those charged with

governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of the internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes Based

on this understanding and on our study we believe that the Companys practices and procedures as

described in the second paragraph of this report were adequate at December 31 2010 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management the SEC

and other regulatory agencies that rely on rule 17a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by anyone

other than these specified parties

Maitland Florida

February 14 2011
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Ohab and Company P.A

100 Sybelia Ave Ste 130 Certfied Public AccountanLs Phone 407-740-7311

Maitland FL 32751 E-Mail ohabco@earthlink.net
Fax 407-740-6441

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING

AGREED-UPON PROCEDURES

To the Member
Mid-Market Securities

46 James Road

Mount Kisco NY 10549

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and

Payments Assessment Reconciliation Form SIPC-7TJ to the Securities Investor Protection

Corporation SIPC for the year ended December 31 2010 which were agreed to by Mid-Market

Securities LLC and the Securities and Exchange Commission Financial Industry Regulatory Authority

Inc and SIPC solely to assist you and the other specified parties in evaluating Mid-Market Securities

LLC compliance with the applicable instructions of the General Assessment Reconciliation Form SIPC

7T Mid-Market Securities LLCs management is responsible for Mid-Market Securities LLCs

compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified in

this report Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursement records entries noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended

December 31 2010 as applicable with the amounts reported in Form SI

PC-7 for the year ended December 31 2010 noting no differences

There were no adjustments reported in Form SIPC-7T

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in

the related schedules and working papers in the respective cash disbursements record

entries recorded in the QuickBooks 2010 software system supporting there were no

adjustments noting no differences

Compared the amount of any overpayment applied with the Form SIPC-7 on which it

was computed There was no overpayment noted

We were not engaged to and did not conduct an audit the objective of which would be the expression of

an opinion on compliance Accordingly we do not express such an opinion Had we performed

additional procedures other matters might have come to our attention that would have been reported to

you

13



This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

February 14 2011
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 WashIngton 0.0 20090-2185

202-371 0300

General Assessment Reconciliation
___________

For the fiscal yesi ended
ecei fo.v Z3 20

Read cerelifily lbs lnsuuolions In your Working Copy before completing thia Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority1 1934 Act registration rio arid rtionlli in which fIscal year ends io

puposes of the audil requirement of SEC Rule 17a-5

.s9os Nole II any ci the Infotmallon shown on the mailing label

requires correction pisase e-mail any correcliohe to

7-y 7y 5e c.-i -I--Q5
_Jt._ iorm@slpc.org and so indicate on the Iorrn flied

all
Hatna and telephone number of person to contact

jQ K- /o b_LJ
respecting this form

s3t1S

370/S

3O. --

SubsIdiaries and predecessors included in this form gIve hame evict 134 Aol registration number

LZJ
ates ___________

Poalniarked

QiculaIlons

Exceptions

DIsposition of exceptions

Feb 17 2011 154PM
0173 1/3

SIPC-7

33-REV 7/to

SIPC7

3-REV 7110

General Assessment item 2e rrom page

Less payment made with SIPC-6 lied exclude interest

7-l5/o
Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction Ior_____days al 20% per annum

Total assessment balance and Interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed1 payable to SIPC

Total must be same as above 70 f.S

F-i Ovuipaymelil carried lorward _____________________________

The SIPC member submitting this Form and the

person by whom Ills eiocuIed represent thereby

that all Inlormeilon contained herein Is true correct

and compisls

DIed the
cday ci 20JL

ThIs rorisi and the assessment payment Is due 60 days eller the end of the iiel year Retain the Working Copy of this form

for period of not less han yesre he latest years in en easily accessible place

Received Reviewed

Do ourn rita lion
Forward Copy



Feb 17 2Q11 154PM o.Q173 2/3

DETERMINATION OF SIPC NET OPERATING REVENUES

AND GENERAL ASSESSMENT

Item No

28 Total revenue FOCUS tine 12/Part hA Line Code 4030

2b Additions

Total revenues Ironi the securities business of subsidiaries e5cepl foreign subsidiaties and

predecessors not included above

Uoi loss Iron principal
iranoaclions in securities in irading auCOUflis

Net loss tlom principal
larsacIiona in cornmodlilee in frading accounis

interest and dividend expense deducted in determining 11cm 28

Wet toss lion management of or participation
In lh underwriting or distribution ci securities

Expenses other Ihan advertising printing rogislration
lees and legal lees deducted In determining net

profit from managenten of or participation
in underWtitIng or distribulion ol securliles

Net ios from secuiiies In Investment accounts

Total addiTions

2c Deductions

fevenues from Ihe distribution of ehares of registered open end Invealmeni company or unit

invesirneni trust horn the sale ot variable annuihles from the business 01 insurance front investment

advisory setyices iondared to registered investment companies or insurance company separate

accounts and Tiara transactions in security lulures products

RevenUes irons omrnodiiy Iraneacilofle

Commissions hoar brokerage and clearance paid to other SLPC membel$ in connection wiih

securities transactions

Relrnburseaeni5 br postage in connection with proxy eoiicltation

Net gain Iromn securities In Investment accounts

100% ol commissions and markups earned from transactionS in cerilficafes 01 deposit and

ii Treasury bills bankers acceptances or commercial paper that rxsatue nine months 01 less

from issuance date

Dfrect expenses ol printing advertising and
legal

fees tncuired irs conrieclion with other evenue

related to the securities business revenue defined Section l69L ol the Act

Other revenue not related eiihem directly or indirectly
to the secuitites business

See Insiruotion

Amouns br ihe fiscal period

beginntng... 20J_Q

and ending Qi- 2010
Eliminate cents

._o

Total interest end dividend expense FOCUS Line 22/PART hA Lino 13

Code 4075 plus line 2b4 above but riot in excess

of total inierest and dtxldend Income $_______

ii 40% of margin inleresi earned on customers securities

accounts 40% oi FOCUS line Coda 3960 $_______

Enter ihe greater of line ii

Toj doductions

2d S1PC Net Operating evenuos

2e Generai Assessment .00Z5

to page
line 2.A


